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1. Bevin's views on US-UK-policy regarding Germany--F oreign

Secretary Bevin, in discussing the scheduled program for
Germany with Ambassador Douglas on 4 june, stated that,
while the UK is prepared to proceed with the US regardless
of the French aititude, some of his colleagues are a ‘‘litile
uneasy’’ lest Britain find itself alone in the event that the
US-UK policies proved to be more provocative to the USSR
than now appears to be the case. Bevin made it clear to
Douglas that the UK is determined to go akead with the pro-
gram for western Germany and that he was merely express-
ing an apprehension that congressional acticn might not
sustain the firmness of the US executive branch.

2. Beaction o nroposed cut in ECA funds--Available reports
from US diplomatic missions indicate that the action of the
House Appropriations Commitiee in recommending a reduc-
tion in appropriations for European recovery has produced
an initial reaction of dismay in the participating countries
and has raised doubts as to the exient to which US long-range
support of Eurgpean recovery can be depended upon. A sum-
mary of principal reactions and comments by US misgions
follows:

lialy: US Embassy Rome reports a widespread
feeling of isappointment and confusion at what appears to
be a US retreat from support of its ¢ommitments for Halian
and European recovery. The Italian Minister of Foreign
Affairs, Count Sforza, has expressed his concern to US Am-
bassador Dunn and has declared that ‘‘the whole machinery
of recovery might be substantially decreased if the global
amount necded for the goal is reduced.” Government
officials are disturbed by the prospect of attacks from the
extreme Left and the effeci such attacks might have in
Parliament at a time when the new Cabinet needs a vote
of confidence by a large raajority.
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Yragee: US Arbassy Paris points out that any swbh.
stantial cut in the avpropriation will: (8} great’'y strangiten
Communisi prepagand:, which will explow the s chon as @i
dence of uncertair U3 interest in Europeaa recovery and of the
ceasequent necessity thet Franee shoudd also eooperate win -
the USSE; (b) seriously dislocate and jeopardize e Govep~
ment’s interral economie siabilization program aud ewno o
the Government to charges of gullibility and incompotence ;
and (c) weaken the esscntislly demoeratic forces of the centar
represenied in the prezent ‘‘third-foree’’ conlition, '

Austrin: US Lesation Vienna reports that Compy st
and Soviet newspapers are jubilantly featuring tho recomricuded

appropriation cut on their front pages as herzldirg the “‘enlianse

of the present plan.”” The Zoegation belleves the 1o proposet
reduction would make it impossible to mainiain i Austria even
the present inadequate standard of living and that it will al mog
certainly be interpreted, even by the friendly Aveteian POE i -
tion, as demonstraiing the fallure of the Buropenn recovery
plan. .

Denmark: The Toreign Office has informed US BEx -
bassy Copenbagen thai the Danish Government “aannot bt 3iks
a very serious view of cuch a reduction.” The Frshasey ¥ con-
vinced that the House Cornmittee’s action at this juncture viid
seriously damage Danish confidence in U8 intenticns ond pop-
formanes,

Switeerland: UH Lexation Bern bei%gifes that the

urojectad reductions vili have 4 sericus poirtica’ aifect, hel-
stering the cause of the important Swiss peolitical alement 17hicl

favors the tracditionn] Svise policy of neutrality rother thag zoif -

darily with western Eurcpean cotniries. The Legution hel oves

that alteration of de US program at this time wild icad 10 @ it s Bt

of US “capriciousness.”
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Greecc: US Embassy Athens comments thit the
Greeks can be expected o tnke a pessimistic anc aven alarim -
ist view of the proposed cut in European recovery end miif ey
allocations to Greece. The Tmbessy bellieves thut such action
is likely: (a) to underraine efforts previcusly made to hold ne
line against Communisn:; and () to furnish ammunition to:
those who declare that the US is at heart isolationist and et n
not be relied upon to carry through its foreign aff2irs program,

Turkey: US Embassy Ankara comments that a sube«
stantial appropriations: cut would result in a ‘‘feeling of uth r
frustration and coniusion on the part of the Turks as to U3
policy regarding Zurovean recovery and Turkey’s position
therein,””

THE A.MERIC A3

3. PARAGUAY: Eatremists apparently victorious in goup-- -
US Ambassador Warren in Asuncion reports, conceming L B
3 June coup which cause! the resignation of Presicent Morinigo,
that President -elect Gonzalez has expressed regret over tte
occurence, and has implied that he was not the instiga‘or ol
the nlot. Warren adds that the coup appears to be 2 victm's
for the Guion Fojo (the extremist faction of Paraguny’s onl’
active political narty) which has sponsored Gonzalaz,
{CIA Cormment: | 25X1
25X1
| It seems 25X1
unlikely that any group which emerges victorious either () will
bring a moderate and truly representative government to
Paraguay; or (b} will deviate from the Morinigo fovernmen s
policy of seeking US friendship and financial and diplomatie
aid as a counter to Argentine influence.)
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